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City of Toronto 

 
March 29, 2017 
 
Hon. Charles Sousa 
Ministry of Finance 
7th Floor, Frost Building 
7 Queen’s Park Crescent  
Toronto, Ontario M7A 1Y7 
 
Re: Foreign Home Buyers Tax 

 

Dear Minister: 
 
I am writing to formally request that you include a special tax on foreign nationals purchasing 
homes in Ontario in the Provincial Budget 2017.  
 
In December 2016, Toronto City Council endorsed my Motion to consult with the Province to 
examine the possibility of the City levying an additional land transfer tax on the purchase and 
sale of homes to non-Canadian residents of up to five percent (5%) of the value of the sale of the 
home. In recent weeks, I sent letters to Municipal Councillors across Ontario requesting that they 
join Toronto City Council in demanding action. Following that, I formally requested that Premier 
Kathleen Wynne and the Ontario government step up to the plate to impose this tax. 
 
The 2017 Federal Budget provides investments in affordable housing to address supply but falls 
completely short in addressing the more immediate issue of housing demand.  The Federal 
Budget failed to address your request to impose a higher capital gains tax on the sale of homes 
that are not principal residences.  
 
It falls to the Provincial Government to take action to address the overheated housing market. 
First-time buyers and young families cannot purchase homes without taking on enormous 
mortgages. They are competing with foreign speculators, who are entering our housing market 
with cash offers and the ability to invest or flip homes for a quick profit.  
 
We are well aware of the facts. When British Columbia imposed a foreign home buyers tax in 
the Metro Vancouver market, it worked. Benchmark home prices dipped and sales slowed down. 
In the Greater Toronto Area, the average sale price of a house increased 27.7 percent in a one 
year. The average price of a detached house in Toronto has reached $1.5-million. These rapid 
increases will have a “bubble effect” across all municipalities in Ontario, unless the Provincial 
Government takes action right now.  
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A report from the Ryerson University City Building Institute urged a foreign buyers' tax to cool 
the housing market. Several economists, at major banks, agree.  
 
It is the responsibility of the Provincial Government to responsibly protect housing affordability. 
I am expecting to see a foreign home buyers’ tax included in the upcoming Provincial Budget.  
 
If you have any questions or concerns, please do not hesitate to contact me. 
 
Sincerely,  
 

 
 

Jim Karygiannis 
Toronto City Councillor 
Ward 39, Scarborough-Agincourt 
 
 
CC: All MPPS 
       


